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USDA doesn’t cut Brazil’s Bean Crop sharply on Weather
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As expected, Wednesday’s monthly U.S. supply/demand reports didn’t have many revisions, but the USDA did
provide a few curveballs for the markets. In soybeans, recent slow overseas sales prompted a 10 million bu. cut in
exports to 890 million, but U.S. crush was increased by 10 million bu., leaving old-crop stocks at 125 million bu.
However, the USDA didn’t reduce its Brazilian bean estimate as far as recent trade projections, with only a 1.5
mmt cut to 59.5 mmt. USDA did drop its yield estimate slightly, to 2.79 metric tons/ha from 2.9 mt, but 300,000
more hectares of area were added, too. Concerns still remain within the trade about further output cuts due to wet-
ness in Mato Grosso, but the USDA seems reluctant to cut Brazil's crop after underestimating this crop by 1-3
mmt vs. the final output the last 3 years. No change were made in Argentina’s output of 36.5 mmt., either.

No U.S. corn demand changes were made, and world corn stocks remain at late 1970s levels. In wheat, slow
flour milling (low carb diets) prompted a 10 million bu. cut in U.S. food demand to 900 million bu, a 7 year low.

Corn & soybean could be in trade ranges ahead of the March 31 planting intentions depending upon Bra-
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zil's weather & the U.S. crushing pace, but larger world 04/05 supply ideas likely limits wheat’s upside.
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