
   As suspected, the USDA didn’t 
make many changes in its U.S. & 
world corn and wheat 2006/07 
supply/demand estimates. How-
ever, it did cut the U.S. soybean 
export projection for the current 
year due to a projected increase 
in South American production be-
cause of this year’s ongoing fa-
vorable weather for the region. 
   In corn, the USDA made no 
changes in its U.S. old-crop sup-
ply/demand levels, as was gener-
ally expected. Export sales con-
tinue to run ahead of its 5-yr sea-
sonal pace for overseas demand 
by 129 million bu. thru early Feb-
ruary to hit the USDA’s forecast 
of 2.25 billion bu.  But, the USDA 
did raise its South American corn 
crop outlook sharply (Argentina 
+2 mmt and Brazil +4 mmt) this 
month because of favorable 
weather, which could provide 2-3 
mmt of additional exportable sup-
plies to 2007’s tight world corn 
situation. It also prompted the 
USDA to boost its stocks by 1.5 
mmt to 87.75 mmt last week.   
   In wheat, the U.S. 2006/07 end-
ing stocks were left unchanged at 
472 million bu. as anticipated. 
However, the USDA cut world 

ending stocks 1 mmt to 120.8 mmt when it increased the world feed demand estimate. After 4-5 months of lack-
luster demand, the current narrow price relationship between wheat and corn in both the country and the Gulf is 
increasing feed interest in the United States, and also prompted three of the best weekly export sales levels since 
last fall over the last month. Ice from previous winter storms in the Plains and Arctic temperatures in Midwest and 
East could also become output concerns if U.S. weather improves this month. 
   In soybeans, U.S. export sales were cut 20 million this month to 1.1 billion bu., resulting in a rise in stocks to 595 
million bu. because of sluggish exports, as we expected. However, it was a bit surprising that the USDA increased 
Argentine output by 1.5 mmt to 44 mmt while keeping Brazil’s crop unchanged at 56 mmt. Given the USDA’s 
higher corn crop estimate, a larger Brazilian bean crop of 1-2 mmt seems possible, adding further supplies to the 
record world soybean stocks of 57.4 mmt & increasing this year’s S. American crop to 106.7 mmt., a 7.2 mmt rise.     
   With the U.S needing 2 billion bu.. more corn to meet its expanding 2007 ethanol demand, the USDA’s annual 
Ag Outlook new-crop economic projections on March 2 and the U.S. planting intentions report on March 30 will be 
the next updates to see if this can occur. Hold old-crop sales for now, but be prepared to increase them on March 
strength to $4.30-$4.40 in corn, $7.80-$7.95 in beans and 35- to 45-cent rallies in wheat.  
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S. American Soybean Production
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U.S. Crop Years
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Brazil Argentina Paraguay

2 0 0 6 / 0 7 2 0 0 6 / 0 7 2 0 0 7 / 0 8 2 0 0 7 / 0 8
( M i l l i o n s ) J a n F e b D e c F e b

U S D A U S D A N A R M S N A R M S
P l a n t e d  A c r e s 7 5 . 5 2 7 5 . 5 2 7 0 . 5 0 6 9 . 0 0
H a r v e s t e d  A c r e s 7 4 . 6 0 7 4 . 6 0 6 9 . 5 0 6 8 . 0 0
Y i e ld  i n  B u . 4 2 .7 4 2 . 7 4 2 .5 4 2 . 5

I n i t i a l  S t o c k s 4 4 9    4 4 9     6 3 2     6 2 5     
P r o d u c t i o n 3 , 1 8 8 3 , 1 8 8  2 , 9 5 5  2 , 8 9 0  
I m p o r t s 4        4         4         4         
   T o t a l  S u p p l y 3 , 6 4 2 3 , 6 4 2  3 , 5 9 1  3 , 5 1 9  

C r u s h 1 , 7 8 0 1 , 7 8 0  1 , 7 9 5  1 , 7 9 5  
S e e d / R e s i d u a l 1 6 7    1 6 7     1 6 9     1 6 0     
   T t l  D o m e s t i c 1 , 9 4 7 1 , 9 4 7  1 , 9 6 4  1 , 9 5 5  

E x p o r t s 1 , 1 2 0 1 , 1 0 0  1 , 1 0 0  1 , 0 5 0  
   T o t a l  U s a g e 3 , 0 6 7 3 , 0 4 7  3 , 0 6 4  3 , 0 0 5  

E n d i n g  S t o c k s 5 7 5    5 9 5     5 2 7     5 1 4     
S t k s / U s e  R a t i o 1 8 . 7 % 1 9 . 5 % 1 7 . 2 % 1 7 . 1 %

U .S .  S o y b e a n  S u p p ly / D e m a n d

U . S .  W h e a t  S u p p l y / D e m a n d
2 0 0 6 / 0 7 2 0 0 6 / 0 7 2 0 0 7 / 0 8 2 0 0 7 / 0 8

( M i l l i o n s ) J a n F e b D e c F e b
U S D A U S D A N A R M S N A R M S

P l a n t i n g  A c r e s 5 7 . 3 4 5 7 . 3 4 6 0 . 1 4 6 0 . 1 4
H a r v e s t e d  A c r e s 4 6 . 8 1 4 6 . 8 1 5 2 . 0 0 5 2 . 0 0
Y i e l d  i n  B u . 3 8 . 7 3 8 . 7 4 2 . 0 4 2 . 5

I n i t i a l  S t o c k s 5 7 1    5 7 1     4 5 6     4 7 2     
P r o d u c t i o n 1 , 8 1 2 1 , 8 1 2  2 , 1 8 4  2 , 2 1 0  
I m p o r t s 1 1 5    1 1 5     9 0       9 0       
   T t l  S u p p l y 2 , 4 9 8 2 , 4 9 8  2 , 7 3 0  2 , 7 7 2  

F o o d 9 2 5    9 2 5     9 2 5     9 3 0     
S e e d 8 1      8 1       7 9       7 9       
F e e d 1 4 5    1 4 5     1 7 6     2 2 5     
   T t l  D o m e s t i c 1 , 1 5 1 1 , 1 5 1  1 , 1 8 0  1 , 2 3 4  
E x p o r t 8 7 5    8 7 5     1 , 0 0 0  9 7 5     
   T t l  U s a g e 2 , 0 2 6 2 , 0 2 6  2 , 1 8 0  2 , 2 0 9  

E n d  S t o c k s 4 7 2    4 7 2     5 5 0     5 6 3     
S t o c k s / U s e 2 3 . 3 % 2 3 . 3 % 2 5 . 2 % 2 5 . 5 %

U . S .  C o r n  S u p p l y / D e m a n d  
2 0 0 6 / 0 7 2 0 0 6 / 0 7 2 0 0 7 / 0 8 2 0 0 7 / 0 8

( M i l l i o n s ) J a n F e b D e c F e b
U S D A U S D A N A R M S N A R M S

P l a n t i n g  A c r e s  7 8 . 3 3 7 8 . 3 3 8 5 . 5 0 8 7 . 0 0
H a r v e s t e d  A c r e s 7 0 . 6 5 7 0 . 6 5 7 8 . 2 0 7 9 . 5 0
Y i e l d  i n  B u . 1 4 9 . 1 1 4 9 . 1 1 5 7 . 0 1 5 6 . 0

I n i t i a l  S t o c k s 1 , 9 6 7   1 , 9 6 7   9 0 6       8 0 2      
P r o d u c t i o n 1 0 , 5 3 5 1 0 , 5 3 5 1 2 , 2 7 5  1 2 , 4 0 0 
I m p o r t s 1 0        1 0        1 0         1 0        
   T t l  S u p p l y 1 2 , 5 1 2 1 2 , 5 1 2 1 3 , 1 9 1  1 3 , 2 1 2 

F e e d  &  R e s i d u a l 5 , 9 7 5   5 , 9 7 5   5 , 8 5 0    5 , 7 0 0   
F o o d  &  S e e d 1 , 3 8 5   1 , 3 8 5   1 , 3 9 0    1 , 3 9 0   
E t h a n o l 2 , 1 5 0   2 , 1 5 0   3 , 4 0 0    3 , 7 0 0   
   T t l  D o m e s t i c 9 , 5 1 0   9 , 5 1 0   1 0 , 6 4 0  1 0 , 7 9 0 

E x p o r t s 2 , 2 5 0   2 , 2 5 0   1 , 9 0 0    1 , 8 0 0   
   T t l  U s a g e 1 1 , 7 6 0 1 1 , 7 6 0 1 2 , 5 4 0  1 2 , 5 9 0 

E n d i n g  S t o c k s 7 5 2      7 5 2      6 5 1       6 2 2      
S t k s / U s e  R a t i o 6 . 4 % 6 . 4 % 5 . 2 % 4 . 9 %

U.S. Corn Ending Stocks 
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Disclaimer – The information contained in this report reflects the opinion of NARMSinc and should not be interpreted in any way to represent the thoughts of RJ O’Brien, any of its affiliates, 
nor any of its employees. Futures and commodities trading involve significant risk and may not be suitable for every investor. Information contained herein is strictly the opinion of its author 
and is intended for informational purposes and is not to be construed as an offer to sell or a solicitation to buy or trade in any commodity or security mentioned herein. Information is obtained 
from sources believed reliable, but is in no way guaranteed. Opinions, market data and recommendations are subject to change at any time. Past results are not indicative of future results. 
Charts are developed by NARMS from USDA, other public data and proprietary models unless otherwise noted and credited.  

No USDA Grain Changes—Focus Now on 07/08 Prospects     

Weekly U.S. Wheat Export Sales
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